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INDEPENDENT AUDITORS' REPORT

To the members of

World Small Animal Veterinary Association

Qualified OQinion

We have audited the financial statements of World Small Animal Veterinary Association, which comprise the

statement of financial position as at December 31, 2018 and the statements of operations and changes in fund

balances and cash flows for the year then ended, and notes to the financial statements, including a summary or

significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of our report,

the accompanying financial statements present fairly, in all material respects, the financial position of the Organization

as at December 31, 2018, and its financial performance and its cash flows for the year then ended in accordance with

Canadian accounting standards for not-for—profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Organization derives revenue from contributions and
fundraising events and activities, the completeness of which is not susceptible to satisfactory audit verification.

Accordingly, our verification of these revenues was limited to the amounts recorded in the records of the

Organization. Therefore we were not able to determine whether at December 31, 2018 and for the year ended
December 31, 2018, any adjustments might be necessary to contributions, fundraising events and activities revenues,
deficiency of revenue over expenditures, cash flows and fund balances. Our audit opinion on the financial statements
for the year ended December 31, 2018 was modified accordingly because of the possible effects of this limitation in

scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities

under those standards are further described in the Auditors' Responsibilities for the Audit of the Financial

Statements section of our report. We are independent of the Organization in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical

responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our qualified opinion.

Responsibilities of Manaqement and Those Charqed with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with

Canadian accounting standards for not-for—profit organizations, and for such internal control as management
determines is necessary to enabie the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless management either intends to liquidate the Organization or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the Organization's financial reporting process.

AUDIT ' TAX-- ADVISORY

Baker Tilly GWD is a member of Baker Tilly Canada Cooperative, which is a member of the global network
of Baker Tilly International Limited. All members of Baker Tilly Canada Cooperative and Baker Tilly International

Limited are separate and independent legal entities.



Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.

Reasonable assurance is a high 'evel of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial

statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the Organization's internal control.

0 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates

and related disctosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that

may cast significant doubt on the Organization's ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditors‘ report to the related disclosures

in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are

based on the audit evidence obtained up to the date of our auditors‘ report. However, future events or

conditions may cause the Organization to cease to continue as a going concern.

. Evaluate the overal! presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Other Matter

The financial statements of World Small Animal Veterinary Association for the year ended December 31, 2017 were
audited by another practitioner who expressed a qualified opinion on those statements on June 29, 2018 due to the
matter described in the Basis of Qualified Opinion paragraph.
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WORLD SMALL ANIMAL VETERINARY ASSOCIATION
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2018
(In US. Dollars)

2018 2017

$ $
ASSETS

CURRENT ASSETS
Cash 1,203,359 1,221,055
Short term investments (Note 2) 301,252 200,380
Accounts receivable 332,344 363,977
Prepaid expenses 14,349 8,386

1.851.304 1.793.798

LIABILITIES

CURRENT LIABILITIES
Accounts payable and accrued liabilities 83,205 92,485
Deferred revenue 599 20.090

83,804 112,575

FUND BALANCES 1,767,500 1,681,223

1.851 ,304 1.793.798

APPROVED ON BEHALF OF THE MEMBERS:

Director

Director



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
STATEMENT OF OPERATIONS AND CHANGES IN FUND BALANCES
YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

2018 2017

$ $
REVENUE

WSAVA congress 339,757 369,418
Sponsorships 244,706 303,570
Membership fees 71,576 71 ,513
Management fees 31,998 35,749
WSAVA awards 18,666 14,400
Interest and other income 17,374 11,137

72407? 805,787

EXPENDITURES

Fund expenses 306,742 418,113
Operating expenses 183,913 157,457
Board meetings 52,747 56,578
Congress management 35,681 52,916
Congress expenses 27,912 20,823
Member outreach by executive board 22,108 36,430
Loss on foreign exchange 7,248 5,894
Bad debts 1.449 1,426

637,800 749,637

EXCESS OF REVENUE OVER EXPENDITURES 86,277 56,150

FUND BALANCES, BEGINNING OF THE YEAR 1,681,223 1,625,073

FUND BALANCES, END OF THE YEAR 1,767,500 1,681,223

Division of Fund Balances:
General Fund 1,000,079 972,179
Continuing Education Fund 29,246 45,820
Scientific Review Renal Project Fund 0 0
Scientific Review Vaccination Fund 82,439 71,071
Global Nutrition Committee Fund 141,655 109,596
Global Pain Council Fund 42,733 51,487
One Health Initiative Fund 123,374 100,337
Hereditary Diseases Project Fund 43,529 50,279
Getting Them To Congress Fund 2,986 6,129
Animal Wellness/Welfare Initiative Fund 52,252 58,664
Public Relations and Communications Fund 83,789 70,000
Future Initiative Fund 116,477 120,986
One Care Initiatives Fund 17,445 16,759
Congress Outreach Fund 7,191 2,999
Dental Standardization Fund 24,305 4,917

1,767,500 1,681,223



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

2018 2017

‘

$ $
CASH PROVIDED BY (USED FOR):

OPERATING ACTIVITIES

Excess of revenue over expenditures 86,277 56,150

CHANGES IN NON-CASH WORKING CAPITAL ITEMS:
Increase (decrease):

Accounts receivable 31,633 (110,263)
Prepaid expenses (5,963) 21,119
Accounts payable and accrued liabilities (9,280) 16,754
Deferred revenue (19.491) 20.090

(3,101) (52,300)

INVESTING ACTIVITIES
Purchase of investments (802,075) (801,987)
Proceeds from sale of investments 701,203 902.401

(100,872) 100,414

NET (DECREASE) INCREASE IN CASH (17,696) 104,264

CASH, BEGINNING 1,221,055 1,116,791

CASH, ENDING 1,203,359 1 221,055



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 1

GENERAL FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

2018 2017

$ $
ASSETS

CURRENT ASSETS
Cash and cash equivalents 1,203,359 1,221,055
Short term investments 301,252 200,380
Accounts receivable 322,344 355,862
Prepaid expenses 11,486 7,133

1,838,441 1,784,430

LIABILiTIES AND FUND BALANCES

CURRENT LIABILITIES
Accounts payable and accrued liabilities 56,280 66,088
Deferred revenue 599 2,490
Due to other funds 781.483 743.673

838,362 812,251

FUND BALANCE 1,000,079 972,179
1,838,441 1,784,430

2018 2017

$ $
REVENUE AND EXPENDITURES

REVENUE
WSAVA congress 339,757 369,418
Membership fees 71,576 71 ,513
Management fees 31 ,998 35,749
WSAVA awards 18,666 14,400
Interest and other income 17,374 11,052
Donations 588 0

479.959 502.132

EXPENDITURES
Operating expenses 183,914 157,457
Board meetings 52,747 56,578
Congress management 35,681 52,916
Congress expenses 27,912 20,823
Member outreach by executive board 22,108 36,430
Loss on foreign exchange 7,248 5,894
Bad debts 1,449 1,426
Fund expenses 0 156

331,059 331,680

EXCESS OF REVENUES OVER EXPENDITURES (continued) 148,900 170,452



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
GENERAL FUND
SCHEDULE 1

FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

2018 2017

$ $

Balance forward 148,900 170,452

FUND BALANCE, BEGINNING OF YEAR 972,179 1,003,048
Transfer from Scientific Review Project Fund 0 6,029
Transfer (to) from Getting Them to Congress Fund (1,000) 0
Transfer (to) from Public Relations and Communications Fund (120,000) (207,350)

FUND BALANCE, END OF YEAR 1,000,079 972,179



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 2

CONTINUING EDUCATION FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US Dollars)

CE Category 0 2018 2017

$ $ $ $
ASSETS

CURRENT ASSETS
Prepaid expenses 864 O 864 1,253
Due from other funds 25,696 10,493 36.189 63.770

26,560 10,493 37,053 65,023

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES
Accounts payable and accrued liabilities 7.807 0 7,807 19,203

FUND BALANCE 18.753 10.493 29.246 45.820

26 560 10,493 37.053 65.023

CE Category 0 2018 2017

$ $ $ $

REVENUE AND EXPENDITURES

REVENUE
Sponsorships 35,200 0 35,200 70,400
Donations 22,048 0 22.048 21.425

57.248 0 57.248 91 ,825

EXPENDITURES
Fund expenses 73,072 0 73.072 139,467

DEFICIENCY OF REVENUE
OVER EXPENDITURES (15,824) 0 (15,824) (47,642)

FUND BALANCE,
BEGINNING OF YEAR 35,327 10,493 45,820 94,212

Transfer to Public Relations and
Communications Fund (750) O (750) (750)

FUND BALANCE, END OF YEAR 18.753 10,493 29,246 45,820



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 3

SCIENTIFIC REVIEW RENAL PROJECT FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In U.S. Dollars)

2018 2017

$ $

ASSETS O O

LIABILITIES AND FUND BALANCES 0 O

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE O O

EXPENDITURES
Fund expenses O 318

EXCESS OF REVENUE
OVER EXPENDITURES O (318)

FUND BALANCE, BEGINNING OF YEAR O 7,097
Transfer to Public Relations and

Communications Fund O (750)
Transfer from General Fund 0 (6.029)

FUND BALANCE, END OF YEAR O O



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 4
SCIENTIFIC REVIEW VACCINATION FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

2018 2017

$ $
ASSETS

CURRENT ASSETS
Due from other funds 82.439 71.071

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES O 0

FUND BALANCE 82,439 71,071

82,439 71,071

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE

Sponsorships 18,246 36,491

EXPENDITURES

Fund expenses 6,128 9,447

EXCESS OF REVENUE
OVER EXPENDITURES 12,118 27,044

FUND BALANCE, BEGINNING OF YEAR 71,071 44,777
Transfer to Public Relations and

Communications Fund (750) (750)

FUND BALANCE, END OF YEAR 82.439 71.071



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 5

GLOBAL NUTRITION COMMITTEE FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

2018 2017

$ $
ASSETS

CURRENT ASSETS
Due from other funds 141,655 109,596

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES O O

FUND BALANCE 141.655 109,596

141,655 109,596

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE
Sponsorships 38,280 38,280

EXPENDITURES
Fund expenses 5,471 15,716

EXCESS OF REVENUE
OVER EXPENDITURES 32,809 22,564

FUND BALANCE, BEGINNING OF YEAR 109,596 87,782
Transfer to Public Relations and

Communications Fund (750) (750)

FUND BALANCE, END OF YEAR 141,655 109,596



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 6

GLOBAL PAIN COUNCIL FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

1O

2018 2017

$ SB

ASSETS

CURRENT ASSETS
Due from other funds 42,733 51 ‘50?

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES
Accounts payable and accrued liabilities O 20

FUND BALANCE 42.733 51,487

42,733 51,507

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE
Sponsorships 0 O

EXPENDITURES
Fund expenses 8,004 303

DEFICIENCY OF REVENUE
OVER EXPENDITURES (8,004) (303)

FUND BALANCE, BEGINNING OF YEAR 51,487 52,540
Transfer to Public Relations and

Communications Fund (750) (750)

FUND BALANCE, END OF YEAR 42.733 51,487



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 7

ONE HEALTH INITIATIVE FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

2018 2017

$ $
ASSETS

CURRENT ASSETS
Accounts receivable 10,000 0
Due from other funds 113,374 104,737

123.374 104.737

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES
Deferred revenue 0 4,400

FUND BALANCE 123,374 100,337

123,374 104,737

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE
Sponsorships 27,000 32,067

EXPENSES
Fund expenses 3,213 16,052

EXCESS OF REVENUE
OVER EXPENDITURES 23,787 16,015

FUND BALANCE, BEGINNING OF YEAR 100,337 85,072
Transfer to Public Relations and

Communications Fund (750) (750)

FUND BALANCE, END OF YEAR 123,374 100,337
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WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 8
HEREDITARY DISEASES PROJECT FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

2018 2017

$ $
ASSETS

CURRENT ASSETS
Due from other funds 43,529 50,279

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES 0 O

FUND BALANCE 43,529 50,279

43,529 50279

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE O O

EXPENDITURES
Fund expenses 6,000 O

DEFICIENCY OF REVENUE
OVER EXPENDITURES . (6,000) 0

FUND BALANCE, BEGINNING OF YEAR 50,279 51,029
Transfer to Public Relations and

Communications Fund (750) (750)

FUND BALANCE, END OF YEAR 43,529 50,279



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 9

GETTING THEM TO CONGRESS FUND
FOR THE YEAR ENDED DECEMBER 31, 2018 ,

(In US. Dollars)

2018 2017

$ 15

ASSETS

CURRENT ASSETS
Due from other funds 2,986 6,129

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES O O

FUND BALANCE 2.986 6,129

2,986 6 129

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE
Donations 1.000 600

EXPENDITURES
Fund expenses 5,143 5,323

DEFICIENCY OF REVENUE
OVER EXPENDITURES (4,143) (4,723)

FUND BALANCE, BEGINNING OF YEAR 6,129 10,252
Transfer from Future Initiatives Fund 0 600
Transfer from General Fund 1,000 O

FUND BALANCE, END OF YEAR 2986 6,129



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 10
ANIMAL WELLNESSNVELFARE INITIATIVE FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

AWG AWWC 2018 2017

$ $ $ $
ASSETS

CURRENT ASSETS
Due from other funds 0 58,479 58,479 69,160

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES
Accounts payable and accrued liabilities 0 6,227 6,227 0
Due to other funds 0 0 0 10.496

FUND BALANCE 0 52,252 52,252 58,664

0 58,479 58,479 69 160

AWG AWWC 2018 2017

$ $ $ $

REVENUE AND EXPENDITURES

REVENUE
Sponsorships 0 22,000 22,000 22,100

EXPENDITURES
Fund expenses 0 27,662 27,662 14,716

(DEFICIENCY) EXCESS OF
REVENUE OVER EXPENDITURES 0 (5,662) (5,662) 7,384

FUND BALANCE,
BEGINNING OF YEAR (10,496) 69,160 58,664 52,030

Transfer of Deficit from AWWC
sub-committee (Note 2) 10,496 (10,496) 0 0

Transfer to Public Relations and
Communications Fund 0 (750) (750) (750)

FUND BALANCE, END OF YEAR 0 52,252 52,252 58,664



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 11

PUBLIC RELATIONS AND COMMUNICATIONS FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

15

2018 2017

$ $
ASSETS

CURRENT ASSETS
Prepaid expenses 1,999 0
Due from other funds 91.628 76,403

93,627 76,403

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES
Accounts payable and accrued liabilities 9.838 6,403

FUND BALANCE 83,789 70,000

93,627 76,403

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE
Sponsorships 11,000 11,000
Donations 0 85

11,000 11,085

EXPENDITURES
Fund expenses 123,961 158,773

(DEFICIENCY) EXCESS OF REVENUE OVER EXPENDITURES (112,961) 147,688

FUND BALANCE, BEGINNING OF YEAR 70,000 2,838
Transfer from General Fund 120,000 207,350
Transfer from Continuing Education Fund 750 750
Transfer from Scientific Review Renal Project Fund 0 750
Transfer from Scientific Review Vaccination Fund 750 750
Transfer from Global Nutrition Committee Fund 750 750
Transfer from Global Pain Council Fund 750 750
Transfer from One Health Initiative Fund 750 750
Transfer from Hereditary Diseases Project Fund 750 750
Transfer from Animal Wellness/Welfare Initiative Fund 750 750
Transfer from One Care Initiative Fund 750 750
Transfer from Dental Standardization Fund 750 750

FUND BALANCE, END OF YEAR 83,789 70,000
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WORLD SMALL ANIMAL VETERlNARY ASSOCIATION
SCHEDULE 12
FUTURE INITIATIVE FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

2018 2017

$ $
ASSETS

CURRENT ASSETS
Due from other funds 116,477 120,986

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES O O

FUND BALANCE 116.477 120.986

116,477 120 986

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE
Sponsorships 5,984 5.984

EXPENDITURES
Fund expenses 10,493 1,286

(DEFICIENCY) EXCESS OF REVENUE
OVER EXPENDITURES (4,509) 4,698

FUND BALANCE, BEGINNING OF YEAR 120,986 116,888
Transfer (to) from Getting Them to

Congress Fund 0 (600)

FUND BALANCE, END OF YEAR 116,477 120,986
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WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 13
ONE CARE INITIATIVE FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

2018 2017

$ $
ASSETS

CURRENT ASSETS
Due from other funds 19.503 16.759

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES .

Accounts payable and accrued liabilities 2.058 O

FUND BALANCE 17.445 16.759

19.503 16.759

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE
Sponsorships 28,160 33.440

EXPENDITURES
Fund expenses 26,724 20,238

EXCESS OF REVENUE
OVER EXPENDITURES 1,436 13,202

FUND BALANCE, BEGINNING OF YEAR 16,759 4,307
Transfer to Public Relations Communications Fund (750) (750)

FUND BALANCE, END OF YEAR 17,445 16,759



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 14
CONGRESS OUTREACH FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

2018 2017

$ $
ASSETS

CURRENT ASSETS
Due from other funds 8,186 2,999

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES
Accounts payable and accrued liabilities 995 O

FUND BALANCE 7,191 2.999

8,186 2,999

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE
Sponsorships 8,800 3,840

EXPENDITURES
Fund expenses 4,608 5,769

EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES 4,192 (1,929)

FUND BALANCE, BEGINNING OF YEAR 2,999 4,928

FUND BALANCE, END OF YEAR ...___.7_J9_1 2,999



WORLD SMALL ANIMAL VETERINARY ASSOCIATION
SCHEDULE 15
DENTAL STANDARDIZATION FUND
FOR THE YEAR ENDED DECEMBER 31, 2018
(In US. Dollars)

19

2018 2017

$ $
ASSETS

CURRENT ASSETS
Accounts receivable 0 8,115
Due from other funds 24.305 10.773

24.305 18,888

LIABILITIES AND FUND BALANCES

CURRENT LIABILITIES
Accounts payable and accrued liabilities O 771
Deferred revenue 0 13.200

0 13,971

FUND BALANCE 24.305 4.917

24.305 18.888

2018 2017

$ $

REVENUE AND EXPENDITURES

REVENUE
Sponsorships 26,400 27,943

EXPENDITURES
Fund expenses 6,262 30,549

EXCESS (DEFICIENCY) OF REVENUE
OVER EXPENDITURES 20,138 (2,606)

FUND BALANCE, BEGINNING OF YEAR 4,917 8,273
Transfer to Public Relations and

Communications Fund (750) (750)

FUND BALANCE, END OF YEAR 24,305 4,917
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WORLD SMALL ANIMAL VETERINARY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

1. PURPOSE OF THE ORGANIZATION

The World Small Animal Veterinary Association ("the WSAVA") is an organization incorporated without
share capital under the Canada Corporations Act. The organization's mandate is to advance the quality

and availability of veterinary medicine and surgery relating to small animals. The organization is a
registered not-for—profit organization under the Income Tax Act (Canada) and is exempt from income
taxes.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements were prepared in accordance with Canadian accounting standards for not-for-

profit organizations and include the following significant accounting policies:

(A) REVENUE RECOGNITION
The Organization follows the deferral method of accounting for contributions.

Membership fees are set by the Board of Directors and are recognized as revenue proportionater
over the fiscal year to which they relate.

(B) FUND ACCOUNTING
In order to ensure observance of the limitations and restrictions on the use of resources available to

the organization, the accounts of the organization are maintained in accordance with the principles of

fund accounting. These funds are held in accordance with the objectives specified by the donors, or

in accordance with the directives issued by the Executive Board. Transfers between the funds are
made when it is considered appropriate and authorized by the Executive Board. To meet these
objectives of financial reporting and stewardship over assets, certain interfund transfers are
necessary to ensure the appropriate allocation of assets and liabilities to the respective funds. These
interfund transfers are recorded as a component of the statement of funded reserves.

The following funds have been established:

(i) General Fund — Operational activities of the WSAVA Executive Board and Congress are
transacted through this fund. Funds are obtained from membership fees and profit from the
annual Congress. Of the WSAVA congress, the WSAVA awards, and sponsorship dollars

received by all funds, 12% of these amounts are recorded as management fee revenue within

the general fund.
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WORLD SMALL ANIMAL VETERINARY ASSOCIATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2018

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (cont)

(ii) Continuinq Education Fund - One of the four pillars of the WSAVA objectives and involves the
active involvement of the WSAVA in providing continuing education ("CE") to veterinarians on
small animal veterinary medicine and surgery around the world‘ Operational funds are obtained
primarily through sponsorship. Within the fund is the Category 0 fund which has the same
objectives and operations of the Continuing Education Fund. Of the sponsorship dollars

received by the funds, 12% of these amounts are recorded as management fee revenue within

the general fund.

(iii) Scientific Review Renal Fund - A project designed to develop and disseminate a consensus
statement on the diagnosis and treatment of renal diseases in small animals. This initiative is

supported by a committee of like name, which is a collaborative effort amongst leading
veterinary experts in this field from around the world. Operational funds are obtained primarily

through sponsorship. Of the sponsorship dollars received by the fund, 12% of these amounts
are recorded as management fee revenue within the general fund. At the end of the 2017 year,
the executive board approved closure of this fund and the transfer of the remaining balance to

the general fund.

(iv) Scientific Review Vaccination Fund - A project designed to develop and disseminate guidelines

(V)

(Vi)

on the development and proper use of vaccination protocols in small animals. This initiative is

supported by a committee of like name, which is a collaborative effort amongst leading
veterinary experts in this field from around the world. Operational funds are obtained primarily

through sponsorship. Of the sponsorship dollars received by the fund, 12% of these amounts
are recorded as management fee revenue within the general fund.

Global Nutrition Committee Fund (formerly "V5 Fund") — A project designed to develop and
disseminate guidelines on appropriate nutritional assessment and recommendations during

veterinary visits encompassing both wellness and illness in small animals. This initiative is

supported by a committee of like name, which is a collaborative effort amongst leading

veterinary experts in this field from around the world. Operational funds are obtained primarily

through sponsorship. Of the sponsorship dollars received by the fund, 12% of these amounts
are recorded as management fee revenue within the general fund.

Global Pain Council Fund - The Global Pain Council ("GPC") is designed to develop and
disseminate guidelines on appropriate pain recognition and treatment in small animals, which
will include an inventory of pain treatment modalities in various regions of the World and
regionaI-specific educational programs to maximize pain management. This initiative is

supported by a committee of like name, which is a collaborative effort amongst leading

veterinary experts in this field from around the world. Operational funds are obtained primarily

through sponsorship. Of the sponsorship dollars received by the fund, 12% of these amounts
are recorded as management fee revenue within the general fund.
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(vii) One Health Initiative Fund - A project designed to develop projects and initiatives that

complement the growing trend of collaboration amongst all medical professions (human and
veterinary) globally with a focus on the value and information that small animal veterinary

medicine contributes to a One Health construct. This initiative is supported by a committee of

like name. Operational funds are obtained primarily through sponsorship. Of the sponsorship
dollars received by the fund, 12% of these amounts are recorded as management fee revenue
within the general fund.

(viii) Hereditary Diseases Proiect Fund — A project designed to develop educational programs and a
website for veterinarians specific to the cataloguing, diagnosis, and treatment of hereditary
diseases in small animals. This initiative is supported by a committee of like name. Operational
funds are obtained primarily through sponsorship. Of the sponsorship dollars received by the

fund, 12% of these amounts are recorded as management fee revenue within the general fund.

(ix) Gettinq Them To Conqress Fund - An initiative designed to help member associations with

limited finances attend the assembly meeting and Congress. Operational funds are obtained
through sponsorship with matching donations from the New Initiative Fund. Standard operating
procedures, application and selection processes have been implemented.

(x) Animal Wellness/Welfare Initiative Fund ("AWWC”) - One of the four pillars of the WSAVA
objectives and involves the active involvement of the WSAVA in issues related to the wellness
& welfare of small animals around the world, including education, information dissemination,

and specific projects designed to address specific wellness/welfare issues. This initiative is

supported by a committee of like name. Operational funds are obtained primarily through
sponsorship. Within the fund is the Animal Wellness Group Fund ("AWG") which has the same
objectives and operations of the Animal Wellness/Welfare Initiative Fund. Of the sponsorship
dollars received by the funds, 12% of these amounts are recorded as management fee revenue
within the general fund. During the year, the AWG subcommittee was shut down and the

remaining fund balance was transferred to the AWWC Fund.

(xi) Public Relations and Communications Fund - The Public Relations and Communications Fund
was developed with the vision that the WSAVA becomes visible, relevant and makes a
difference to members, the global veterinary community and public. Operational funds are
obtained primarily through sponsorship. Of the sponsorship dollars received by the fund, 12% of

these amounts are recorded as management fee revenue within the general fund. An initiative

designed to develop and maintain the WSAVA website (www.wsava.org) to provide information

about the WSAVA and disseminate information about the association’s various projects,

initiatives, and members. Operational funds are obtained primarily through sponsorship. Of the

sponsorship dollars received by the fund, 12% of these amounts are recorded as management
fee revenue within the general fund.
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(B)

(C)

(D)

(E)

(xii) Future Initiatives Fund - The fund holds re—allocated reserves that have been ear—marked for use
by projects still under formulation and/or discussion. The distribution of monies within the fund
will be at the discretion of the Executive Board. The fund does not attract further management
fees. The seed funding was realised through the sole sponsor of the WSAVA Global Nutrition

Fund. Additional sponsorship for the Future Initiatives Fund will be sought from other sources.
Of the sponsorship dollars received by the fund, 12% of these amounts are recorded as
management fee revenue within the general fund.

(xiii) One Care Initiative Fund - This project is a development project for member associations that

wish to identify needs of the veterinary profession in their Country. The sponsorship dollars are
used to implement participatory workshops within that Country with matching funds from the

host association. The workshop is an initial step to create action plans for further development
in fields identified. Of the sponsorship dollars received by the fund, 12% of these amounts are

recorded as management fee revenue within the general fund.

(xiv) Conqress Outreach Fund - The fund holds sponsorship funds that are to be used to give

something tangible to the community outside of the congress. Activities will be organized to

provide benefit to the region where the congress is held. Operational funds are obtained

primarily through sponsorship. Of the sponsorship dollars received by the fund, 12% of these
amounts are recorded as management fee revenue within the general fund.

(xvi) Dental Standardization Fund - A project designed to develop educational programs and a

website for veterinarians specific to the cataloguing, diagnosis, and treatment of oral health in

small animals. This initiative is supported by a committee of like name. Operational funds are

obtained primarily through sponsorship. Of the sponsorship dollars received by the fund, 12% of

these amounts are recorded as management fee revenue within the general fund.

SHORT TERM INVESTMENTS
Short term investments consist of guaranteed investment certificates with a maturity period of four

months or less from the date of acquisition or statement of financial position date. Interest rates on
short term investments range from 1.4% to 1.8%, on an annual basis.

REPORTING CURRENCY
All currency amounts are in United States dollars ("US dollars") unless otherwise stated. The US.
dollar is the functional currency of the organization's head office operations and the US. dollar is the

organization's reporting currency.

FOREIGN CURRENCY TRANSACTIONS
Transactions of the company denominated in foreign currencies are recorded in US. dollars at

exchange rates in effect at the related transaction dates. Monetary assets and liabilities denominated
in foreign currencies are translated at exchange rates in effect at the balance sheet date. Resulting

exchange gains or losses are included in the income statement.

CONTRIBUTED SERVICES
The organization is dependant upon the many hours contributed by volunteers during the year. Due
to the difficulty of determining their fair value, contributed services are not recognized in the financial

statements.
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(F) FINANCIAL INSTRUMENTS

The Organization initially measures its financial assets and liabilities at fair value adjusted by, in the
case of a financial instrument that will not be measured subsequently at fair value, the amount of

transaction costs directly attributable to the instrument.

The Organization subsequently measures all its financial assets and financial liabilities at amortized
cost, except for short term investments, which are measured at fair value. Changes in fair value are
recognized in the statement of operations in the period incurred.

Financial assets measured at amortized cost include cash, short term investments and accounts
receivable.

Financial liabilities measured at amortized cost include accounts payable.

Transaction costs incurred on the acquisition of financial instruments measured subsequently at fair

value are expensed as incurred. All other financial instruments are adjusted by transaction costs
incurred on acquisition and financing costs, which are amortized using the straight-Iine method.

Financial assets are assessed for impairment on an annual basis at the end of the fiscal year if there
are indicators of impairment. If there is an indicator of impairment, the Organization determines if

there is a significant adverse change in the expected amount or timing of future cash flows from the
financial asset. If there is a significant adverse change in the expected cash flows, the carrying value
of the financial asset is reduced to the highest of the present value of the expected cash flows, the
amount that could be realized from selling the financial asset or the amount the Organization expects
to realize by exercising its right to any collateral. If events and circumstances reverse in a future

period, an impairment loss will be reversed to the extent of the improvement, not exceeding the initial

carrying value.

USE OF ESTIMATES

The preparation of financial statements in accordance with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that effect the amounts
recorded in the financial statements and notes to the financial statements. These estimates are
based on management's best knowledge of current events and actions that the company may
undertake in the future. The principal estimates used in preparation of these financial statements are
in the determination of accrued liabilities. Actual results may differ from these assumptions.
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The company is exposed to various financial risks through transactions in financial instruments.

(a) Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other

party by failing to discharge an obligation. The organization's main credit risk relates to its trade
accounts receivable. To mitigate this risk, the organization carries out credit evaluations of its

customers on a continuing basis. At year—end, one customer accounted for 96% (2017 - 97%) of

accounts receivable.

(b) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in foreign exchange rates. The following table provides a summary of the U.S.
dollar equivalent financial assets and liabilities.

Foreign Foreign U.S.

Currency Currency Equivalent

Cash CAD $22,830 $16,734
Accounts payable CAD 24,064 17,639

(C) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument wiH fluctuate

because of changes in market interest rates. Changes in prime interest rate will have a positive or

negative impact on the Organization's interest income. Such exposure will increase accordingly should
the Organization maintain higher levels of investments in the future.

(d) Liquidity risk

Liquidity risk is the risk that the company will encounter difficulty in meeting obligations associated with

financial liabilities. The organization is not exposed to liquidity risk.

(e) Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate

because of changes in market prices. The organization is not exposed to other price risk.

4. ECONOMIC DEPENDENCE

Approximately 47% (2017 - 44%) of revenue reported in the year for the organization is related to funding
received from one contract.

5. COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the current year‘s presentation.


